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Dave’s Background
» Education» Education

o Univ. of Southern California – MBA
o Indiana University – Biology

» Resume
o QuantumMethod
o ViaSpace
o iDealab

D d it  I tlo Dendrite Intl.
o GlaxoSmith Kline
o College basketball coach
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How QuantumMethod Helps
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What we have done for others
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pHEM-ALERT
Feminine Screening Test

Strategy Engagement
»Conducted market analysis»Conducted market analysis
»Developed commercialization plan
»Preparation of “pitch” materials

oPresentation
oBusiness case primer
oMarket assessment
oProduct monograph
oMedical positioning
oIntellectual property dossier
oPrototype presentationoPrototype presentation

»Retained as licensing agent
oPartner identification & assessments
oEngaged partner targets
oManaged supply chain partnership
oDeveloped & negotiated option & license 
agreement with Vagisil brand
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NewCardio - 12 lead ECG Technology Strategy Engagement
» Market analysis & competitive review
» Initial and follow-on business plans
» Sales and marketing strategy
» Economic model
» Investor presentations
» Investor presentation support
» Website Development

QTinno
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Teledyne Medical Microsystems
Micro Miniaturization for Medical Devices

» Strategy/Design/Communication
o Brand refresh
o Tagline development
o Brand positioningo Brand positioning
o Tradeshow display design
o Presentation design & 

development
o CD-ROM & brochure jacket
o Sales Sheet development
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SoCal Medical Device LandscapeSoCal Medical Device Landscape

Go – No Go

California Biomedical 
LandscapeGo No GoLandscape
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California Biomedical Industry Highlights

Criteria Impactp
Total private investment in R&D $26 billion
Total estimated VC investment $2.9 billion
Total NIH grants awarded $3 6 billionTotal NIH grants awarded $3.6 billion
Total estimated wages and salaries paid $18.2 billion
Total estimated employment 258,600
Total estimated revenue $62 billion

Biomedical industry in state’s secondBiomedical industry in state s second 
largest high tech economic driver.

Source: SoCalBio - Battelle
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California Biomedical Jobs

Medical 
Device #1

$18B in wages$18B in wages

Avg. Med. Device Wage = 
$74,000Source: SoCalBio - Battelle
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Southern California Biomedical MarketplaceSouthern California Biomedical Marketplace

» Biomedical - Among top five markets in United States
o 66,159 workers (non-clinical)
o 2,032 establishments

» Medical Device - #1 market in United States
o 28 304 jobso 28,304 jobs
o 865 establishments

» A leading market for Intellectual Property
o 18,310 patents awarded from 2000 – 2005, p
o 17% advanced materials
o 12% electrical devices
o 12% mechanical engineering
o 11% photonics. optics, imaging

Source: SoCalBio - Battelle
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California a National Leader in Medical Devices

Ab l t P  C itAbsolute Per Capita

Employment Annual Payroll Employment Annual Payroll

1 CA CA 1 MN MN1 CA CA 1 MN MN

2 MN MN 2 MA MA

3 MA MA 3 CA CA

4 FL NY 4 NJ NJ

5 NY FL 5 PA PA

Source: E&Y, NAI Hunneman, UMass
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SoCal Medical Device LandscapeSoCal Medical Device Landscape

Go – No Go

Medical Device 
Investment ClimateGo No GoInvestment Climate
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Venture Investing 2007Venture Investing 2007
» 2007 total = $29.9 B

o 8% increase vs. 2006
» 4Q2007 = $7.3 B

o 5% less than Q3 and Q2
o Best year since 2001

» VC backed acquisitions» VC backed acquisitions
o 106 companies (97 in Q3)
o $16.2 B in valuation ($11.3 B in Q3)

» Best acquisition year since 2000q y
o Aggregate amount = $46.2 B
o Median transaction = $98 M

» Venture backed IPOs 
o Q4 = 26 companies; Raised $2.0 B
o 2007 = 74 companies; $6.7 B
o Best year since 2000

Source: Fenwick & West
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California – Magnet for Venture Capital

California

Source: E&Y, NAI Hunneman, UMass

2007 ~ SoCal #2 in 
VC funding $3.8 B
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Attracting Capital in CaliforniaAttracting Capital in California

Source: CHI / PWC
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California Biomed Investment By SectorCalifornia Biomed Investment By Sector

Source: CHI / PWC
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California NIH Funding  16 4% of nationCalifornia NIH Funding ~ 16.4% of nation

Source: CHI / PWC
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California Share of SBIR / STTR GrantsCalifornia Share of SBIR / STTR Grants

Source: CHI / PWC
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Southern California = Healthy VC Funding ClimateSouthern California = Healthy VC Funding Climate

» VC funding in Greater LA and OC» VC funding in Greater LA and OC
o 2007 snapshot

+178 companies
+205 deals
+Total capital (1.66 B)

o Down from 2006
+184 companies
+205 d l+205 deals
+Total capital $1.93 B

o 2007 above 5 year average

Source: PWC Money Tree
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VC Stages of Investment 4Q2007

No Stage Companies Deals Dollars ($M)No. Stage Companies Deals Dollars ($M)

1 Seed 1 1 0.0

2 Start-Up 10 10 45.6

3 Other early stage 2 2 12.3

4 Expansion 25 25 121.7

5 Later stage 8 8 74.3

Total 46 46 253.9

Source: PWC Moneytree
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California VC Medical Device Investments California VC Medical Device Investments 
4Q2007

» Statewide Medical Devices» Statewide Medical Devices
o #4 behind software, biotech, media
o 36 companies
o $436.1 M

» SoCal Medical Devices
o 5 companies
o 5 deals

$39 3 Mo $39.3 M
o Second only to software
o Biotech #11 – 2 companies / $22.0 M

Source: PWC Moneytree
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Investment Term Trends – 4Q2007
» Up rounds exceed down rounds – 16 quartersUp rounds exceed down rounds 16 quarters

o 69% up
o 22% down (above normal)
o 9% flat

» 55% average price increase (75% for Q1 – 3 2007)» 55% average price increase (75% for Q1 3 2007)

Source: Fenwick & West
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SoCal Medical Device LandscapeSoCal Medical Device Landscape

Go – No Go

What Has Been 
Funded Locally?Go No GoFunded Locally?
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Date Company City $M Business

Southern California Series A Fundings 2008

p y y $

4/01/08 Alure Medical San Diego $4.5
Minimally-invasive, soft tissue lift 
devices and delivery systems for the 
plastic surgery market... 

3/28/08 MindFrame Lake Forest $6.0 Medical devices for the treatment of 
ischemic stroke

Shortened course of high-dose 
2/27/08 Cianna Medical Aliso Viejo $9.0

Shortened course of high dose 
radiation therapy for early stage breast 
cancer

Avalon Rancho Cardiopulmonary vascular cannulae 
1/29/08 Avalon 

Laboratories 
Rancho 
Dominguez $66.0 used to connect patients on life support 

to heart and lung machines

Source: www socaltech com
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Date Company City $M Business

Southern California Series B Fundings 2008

p y y $

4/28/08 Rox Medical San 
Clemente NA Medical devices for chronic obstructive 

pulmonary disease... 

3/31/08 Triage Wireless San Diego $20.3

Wireless, ambulatory blood pressure 
monitor that measures systolic & 
diastolic blood pressure, blood 
pressure load, pulse oximetry, and p , p y,
heart rate to the web... 

3/18/08 Luminous Medical Carlsbad $23.5
continuous critical care monitor 
targeted at operating rooms, intensive / / $ g p g ,
care, and hospital wards

Source: www socaltech com
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Date Company City $M Business

Southern California Series C Fundings 2008

p y y $

4/28/08 Rox Medical San 
Clemente NA Medical devices for chronic obstructive 

pulmonary disease... 

3/31/08 Triage Wireless San Diego $20.3

Wireless, ambulatory blood pressure 
monitor that measures systolic & 
diastolic blood pressure, blood 
pressure load, pulse oximetry, and p , p y,
heart rate to the web... 

3/18/08 Luminous Medical Carlsbad $23.5
continuous critical care monitor 
targeted at operating rooms, intensive / / $ g p g ,
care, and hospital wards

Source: www socaltech com
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101 Corridor Medical Device Recent Fundings

Date Company City $M Businessp y y $

12/31/07 Inogen Goleta $12.5 Device targeted at COPD - Chronic 
Obstructive Pulmonary Diseasey

8/24/07 Pathway Diagnostics Malibu Undisc. Biomarker assay development and 
testing services for drug development

8/08/07 InTouch Technologies Goleta $7.3

Remote presence technology 
allows physicians to remotely 
diagnose, coach or train staff, or 
monitor healthcare for patients

Source: www socaltech com
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SoCal Medical Device Funders – Last 12 Months
Firm (deals) Firm (deals) Firm (deals)

DeNovo Ventures (2 deals) Cerberus Capital Management (1 deals) MedFocus Fund (1 deals)

Domain Associates (2 deals) EDF Ventures (1 deals) New Science Ventures (1 deals)( ) ( ) ( )

Sanderling Ventures (2 deals) Finistere Partners (1 deals) Okapi Venture Capital (1 deals)

Versant Ventures (2 deals) Fog City Fund (1 deals) ONSET Ventures (1 deals)

3i Ventures (1 deals) Group Outcome (1 deals) Prospect Venture Partners (1 deals)

Accuitive Medical Ventures (1 deals) HBM Partners AG (1 deals) Qualcomm Ventures (1 deals)

Adams Street Partners (1 deals) Integral Capital Partners (1 deals) RiverVest Venture Partners (1 deals)

American Capital Strategies (1 deals) Intel Capital (1 deals) Rock Creek Partners (1 deals)

Kleiner Perkins Caufield and Byers (1 Ascension Health Ventures (1 deals) Kleiner Perkins Caufield and Byers (1 
deals) Wexford Capital (1 deals)

Brookside Capital (1 deals) Latterell Venture Partners (1 deals) Windamere Venture Partners (1 deals)

Source: www socaltech com
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SoCal Medical Device LandscapeSoCal Medical Device Landscape

Go – No Go

Getting Your Venture 
Funded – Keys to SuccessGo No GoFunded Keys to Success
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What Makes an Attractive Investment?

» Innovative technology» Innovative technology
» Clear value proposition
» Large market with attractive characteristics
» Defensible IP
» Demonstrated performance / technology validation
» Strong product development and operations plan
» Dynamic brand and marketing plan

Q lifi d d  t» Qualified and proven team
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What Tools Do You Need?

» Refined elevator pitch» Refined elevator pitch
» Clear value proposition
» 2 – 3 page executive summary
» Concise business plan
» Compelling company presentation
» Clear technology presentation – for dummies
» Due diligence documentation
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Keys to SuccessKeys to Success
» Form your team – have them in waiting
» Develop funding strategy – short- & long-term
» Do your homework

o Understand investment climate & process
o Overestimate time to raise funds
o Develop target listso Develop target lists

» Be prepared
o Develop investor materials
o Practice your pitchy p
o Answer big questions

+i.e. How much money do you need and why?
o Understand cash flow of your business

+Revenue and expenses; assumptions
» Listen & react to feedback but stay true to your vision and mission
» Respond quickly
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Contact Us

Dave Skibinski
President and CEO

George Tierney
Creative Director and COO

Kelly Rice
Partner

dave@quantummethod.com
310.601.4377 x102

george@quantummethod.com
310.601.4377 x101

kelly@quantummethod.com
310.601.4377 x103
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